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1. EMBASSY STRONGLY RECOMMENDS THAT US MAKE PUBLIC STATEMENT 
APPROVING GENERAL DIRECTION SHAH'S PROPOSALS FOR PROVIDING RESOURCES 
THROUGH THE IMF/IBRD FOR ASSISTING DEVELOPING COUNTRIES IN BALANCE 
OF PAYMENTS DIFFICULTIES AND FOR PURCHASE OF INTERNATIONAL AGENCY 
BONDS. WE RECOGNIZE THAT NO US COMMITMENT TO CONTRIBUTE TO ANY 
PROGRAM CAN BE MADE WITHOUT CONGRESSIONAL APPROVAL BUT IMPORT- 
ANCE SHAH ATTACHES TO OUR GENERAL APPROBATION CANNOT BE GAINSAID. 
FINANCE MINISTER AMOUZEGAR POINTED OUT TO FORMER DCM HECK (REF B) 
HOWEAGER GOI IS FOR AMERICAN PARTICIPATION IN THIS PROPOSED 
SCHEME. ALTHOUGH GOI STILL HAS NOT PRESENTED DETAILS, PROPOSALS 
WERE FIRST MADE NEARLY FOUR WEEKS AGO AND THERE IS SOME EVIDENCE 
OF GROWING IMPATIENCE THAT NO MAJOR POSSIBLE DONOR. SAVE WEST 
GERMANY, HAS EVEN MADE APPROVING NOISES. A US STATEMENT WOULD DO 
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RELATIONS. WHILE THIS IS NOT NECESSARILY A GOOD REASON FOR MAKING 
A MOVE IN FOREIGN POLICY, IT CAN BE ARGUED THAT WITH THE APPROP- 
RIATE CAVEATS CONCERNING CONGRESSIONAL APPROVAL INCLUDED, WE LOSE 
LITTLE AND STAND TO GAIN AN EXTRA MODICUM OF GOOD WILL WE MAY 
NEED LATER ON. 

2. IT SEEMS ALSO WORTH REPEATING OUR CLEAR IMPRESSION THAT IRANIANS 
ATTACH GREAT IMPORTANCE TO OBTAINING SAUDI ARABIAN SUPPORT FOR 
ASSISTANCE PROPOSALS. GOI PROBABLY KNOWS OTHER PERSIAN GULF STATES 
WILL NOT GO ALONG WITHOUT SAG PARTICIPATION. (KUWAIT HAS ALREADY 
ANNOUNCED THAT IT WILL NOT.) INDEED, SAUDI INDIFFERENCE TO SHAH'S 
PROPOSALS MAY WELL SOUR GOI/SAG RELATIONS TO LOWER POINT THAN ANY 
SINGLE INCIDENT IN RECENT PAST, INCLUDING IRANIAN OCCUPATION OF 
ABA MUSA AND THE TUNBS. THE SHAH HAS SEVERAL TIMES MENTIONED HIS 
IMPATIENCE WITH THE SAUDIS AND HIS DISTAIN AT THEIR DESIRE TO 
ESTABLISH AN ISLAMIC DEVELOPMENT BANK WHICH HE REGARDS AS 
HEAVILY "POLITICAL.'' 
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